not paid attention to
boosting yields in
low-productivity states,
moves like setting up of
new R&D institutions
are welcome steps

money supply. The short-term answer
toreducingthe costof productionisby
harnessing the potential of low pro-
ductivity states whereasthelong-term
solution is technology,

Unfortunately, the Budget has not
paidattentiontothefirstaspectof rely-
ingmoreonlow-productivity statesfor
growth. However, announcements

have not augmented our stockholding
capacity tomatchdemand. Eventhere-
centEconomicSurvey quotesoutdated
buffer stock norms, which are much
lower than what the country requires
for price stabilisation and PDS. The
budget proposes 35,000 crore for devel-
opingscientificwarehousing. Hopeful-
Iy, it will be for all kinds of commodi-

storage. The available cold storage ca-
pacity is not adequate even for potato.
Thevitallinkbetween harvestandcon-
sumption isweak, themajorreasonfor
priceshocksincaseof perishablesand

semi-perishables, The Budget propos-

es3500croreas pricestabilisationfund
for agricultural commodities. This,
along with the allocation'for scientific
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- BUDGET WAS expected to  such as setting up of m ; ties. This is the Bud- storage, will be helpful in addressing
I address issues such as persis- new R&D institutions = MEASURES LIKE SOIL get's biggest step for pricevolatilifyand itseffect.

_ tent food inflation, aggravated  arewelcomesteps. - HE At}'H GARIiS agriculture. Even after a decade of the Agricul-
| __ vl by prospects of poor monsoon, fre- India has'a track o o cfslert i bens b Steep prices in- tural Produce Market Committee
—— quent price shocks for various com- recordof facingsevere PﬁLiCY FOR BALANCED creases have become (APMC) Act, serious reforms have not
RAMESH CHAND modigiesénlresttrictl(;.fr;;:l market tri!egu}a droughts w(iimout any  USEOFFERTILISERAND  commoninIndiaand been una;i-lt{eertakendby states. g;mgletiA
tionsleading to inefficiencies, theraw  significant disruption ' : ANADTATIOM consumers want sta- five m ts and integrated value
DIRECTOR, NATIONAL CENTRE deal that producers get and labour to the economy This CLIMATEABAPIM@N ble supply throughout chains, which are needed to reduce
FOR AGRICULTURAL shortageduetothe MGNREGA. has been possible due EUNDS w“-l-mess the year whereas pro- large price spreads, have been reck-
ECONOMICS AND POLICY The main reasons for high food in- ~ to public stockholding THE_fSSUE o duction is concentrat-  oned by the Budget but precious little

RESEARCH flation are the increasing costof pro-  of foodgrain. Over i SUSTAINABILITY ed in some seasons. hasbeendonetoreform the system.
T duction, rising price spread between time,thecountry’spro- " ; Matchingdemandand Measures such as soil health card,
Th h the Budget h producers and end-users, changes in  duction base and re- supply requires rea- policyforbalanceduseof fertiliserand
oug € buaget nas dietary preferences and increase in  quirementshaverisensharply butwe sonable capacity, in most cases cold funds for climate adaptation will ad-

dress sustainability issues and long-
term concerns. The import duty on
RBD palm oil has been slashed from
7.5% to zero, which will further raise
thedependenceon imported edibleoil.
It seems the threat of poor monsoon
and its likely effect on oilseed produc-
tion led to this step; it would have been
better tolower theduty moderately.
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